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The U.S. Securmes and Exchange Commission L

Office of Intematlonal Corporate Finance E A

450 Fifth Street, N.W. Mol

Room 3099’ e P ‘3
Mail Shop|3-7, Washington D.C. 20549 T2

Attention: Ms Sandra Folsom

Dear Sirs,

SCMP Group Limited (Exemption No. 33-51010)

On behalf of SCMP Group Limited, a company listed in Hong Kong, [ am furnishing
the belowlhsted document pursuant to Rule 12g3-2(b) (i1} under the Securities
Exchange Act of 1934:

Announcement on Continuing Connected Transactions

Yours faithfully,
For pand on beha]f of
SCNIP Group Limited
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Vera Leung

Legal Cdun’s¢l and Company Secretary
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South China Merning Post Classified Notices P.6 14 December 2006

e SCMP Group Limited ;
. SCMPREtRAR"
(Incorporsted In Bertuds with imied abili

{Stock Code: 583)

The fipek Exchange of Hoag Keny Limited toke 40 reipani 3 for the contrrrs of this annsuxcermitl, Maki R FepreieasEtisn A1 O T4 #CCRTECE o¢ Compirionses and capresaly dlsctasmy any tabiiny whaiseeret
for smy its howioever ariaing [rom of in reliaace kpou tire whoir 0¢ eny gurt of the conrents af thir dnxouncement.

CONTINUING CONNECTED TRANSACTIONS

SCMPP. a wholly-owned subsidisry of the Comgany sigoed two sgreements with Kerry Holdings on 13 December 2006 for the pravision of sivertising services 16 Ketry HoMings
end oiher companies in the Keary Groug for the period from | January 2007 & 31 Deccmber 2007.

SCMPP ulso sigaed an agreement with the advertisiag ageot ef SLINM o 13 December 2006 Tor the provision of edverlising iervices 1o Shangri-La botets snd resorty for the
period from 1 Jesusry 2007 1o 31 December 1007,

Kerey Holdings is & subsidiary of Kervy Creap Limited, SLIHM is un incirect wholly-awned wbsidiary of Si.A and SLA i1 an msociste {ns delined in the Listiog Roles) of Kerry
Group Limited. A+ Keery Group Limited is u conaecied perion of the Compaoy, the transslions comstitate cominuing comnccred transactions end are subjeci [o the reporting,

snneuncement and sAnUA) review requitements under Chapler 144 of Lhe Listing Ruler, but do not require the approval of the Company's independent sharcholdees.

CONTINUING CONNECTED TRANSACTIONS

SCMPP, 2 wholly-gwhed subgidiary of the Company 1igned tvo sgreemenia with Kerry Haldings on 13 December 2006 for the pravizion of adveriising servicen to Keary lieldings and

othey gompaniea in the Kerry Croup for the period from | Panury 2007 13 31 December 2007, SCMPP slsa aigned an agreemient with the gdvertising agent of SLIHM on 1) Dxcember

2008 for the provision of ndvertiting services 1o Shangri-La holels 20 resorts for the period from 1 Tanuery 2007 19 0 December 2007,

Kerty Group Limited is u subsiantisl shareholder {as defined in the Listing Rules) of the Company holding appronimaicly 38.33% of ihe Company's intuct share capitat aa 21 the dure of

this annowncemein, Kerry Holdings i3 s sebaidiary of Kerry Groop Limitcd. SLEHM i3 an indirect wholly-ommed sobsidiary of SLA and SLA is an mzocisie (as delined in the Llsting

Rules) of Kesry Group Limited. Actordingly, Xerry Group Limiled, Kerry Heldings, SLA and SLIHM sre connected persons (ss defincd i the Listing Rulet) of (e Company wid these
! i inuil d i for the Company subject 1o the reporling, annouscemens wnd annusl seriew reguirementa under Chapter [4A of the Lising

Rales. ;
SCMPP is invedred 48 the business of publishing, priatiag and distribuiion of the Somth China Meriing Poir snd Sunday Merning Pear, ewiered imio 1he following agreements for the
provision of adveriising services. .

(a)  As sgreement in wiitiog dated 13 Decembes 7006 made between SCMPP and Kerry Holdings whereby SCMPP agred o provide chasiified advestising and corporsic notices
services 10 Kerry Holdings sad olhet companies in the Kerry Graup for the peviod from ) Janoary 2007 10 31 December 2007, The acrvice fee shall be baved on the advertising
wrvices provided by seference 1o the previiling commercial raies charged by SCMPP of other customent #nd #7¢ no mose favourable 1o Kerry Holdiags than those availsble o
indepesdert Lthird party cuslomen.

{b)  An agreemem in writing dated 13 December 3006 made brween SCMPP and Kerry Holings whereby SCMPP sgreed to proide display sdvenicing services to Kerry Holdings
and other campanica in the Kerry Oroup for the petiod from | January 2007 te 31 December 2007. The sexvice fee shall e based on the sdveetising services provided by
reference to ihe prevaillng commercial rater charged by SCMPP of other customers snd are no more voursble 10 Kerry Holdipgt than Ihose svailable to independent thied pany
custamers.

(c} Ao agreement In writing dated 13 December 2006 made bevween SCMPP asd Lhe advertiting agent of SLIHM whereby SCMPP agreed to provide adventising sxrvices lo Shangri-
L hotels end resorts for the period from | Jepuary 2007 to 3t December 2007. The service fee ahall be based on 1M sdvertiting services provided by rcfcreace 1o the prev) ']

* commercial tates charged by SCMPP of other cusiomers and sre no mare favourable 1o SLEHM than thott xvailable 10 independent third parly customers.

Fayment terms
The service Tees paysble pursuand 1o Lhe above egreements arc pyable in cash or by cheque by the end of the menth Tollowing the month in which SCMPP issued invaices.
Complisnce with Listieg Rules and Aznnosi Cop
Total sdvertising service fees secelved for advertisiag services provided 1o Kerry Holdi
31 December 2003, 2004 and 2005 and in the ten months ended 31 Oclober 2006 are HK33,632.44 1K$4,954,512, HK$4,411,924 and HK§3.809,224, respectively. The Campany
expects that the aggregaie amonnt of sdverthlng service {eer receivable Tor adventising services pravided and ro de provided 1o Kerry Holding) gther companics i the Xerry Qrowp
including SLIHM for the timancial year ending I December 2008 will aot exceed the snmat cap of HKS7 million as stated v ihe Company’s anacencement dated 2) December 1003
1t is enpected that 1he relevant percentage ratios a4 defined urdex Rule 14.07 of the ing Rules (ather than Ihe profits ritio) in respeci of the transactions entered intg pursusnt to the
above agreements (a3 (b} and (c) far the finsscial yeur ending 31 December 2007 will bt mare than 0.1 % but lews than 2.5%. ard therefore wabject t the reporting, aancuncement and
annusl review requitements ender Chapter 14A of the Listing Reles. The Company E1pecta that Lhe mazimum apgregate amount of sevvice fees receivable wnder the aforesaid 1wo
sgrecmenta dated 13 Decomber 2006 made between SCMPP and Kerry Holdings and the agreement dated 13 December 2006 made between SCMPP end SLYHM will be HES? million
for the flaanclal year ending 31 December 2007. Such maxistum aggreguie amount is estimaied bused o the sdveatising expenditure of the relevant sebsidiarier of Kerry Haldings and
panies in the Kerry Group incloding SLIHM in 1he fingncial years ended 31 December 2004 and 2003, reapeciively, sad the est) P of the reluvant
rics of Kerry Holdings and othes companies in the Kerry Group includging SLIMM in 1he financisl year ending 31 [ecember 21006 as well a8 the mathel's view over the increase
in i sctiviry awd in 2007. In i with Rule 14436 of the Listing Rales, the Company will re-comply with Rules 14A.35(3) and (4} of che Llating
Rubes If the HKST million cap in exceeded or when the above agrecments are renewed or there is 3 matesinl changt 10 the tevms of the agreements.

OPINION OF THE HRECTURS

The including i o ive [-rec1ors of 1he Company, ase of the view thiat Lhe above 1 nssctions are and wilk Be comducied oa Bermal commercial terme that
at¢ no fess Tavourable to the Group than fery avaitable %0 o7 from indepcndent Lhird patly cutlomers, are | ami reasonabie s¢ im ax the Cunvpuny aid G slasclalden of 1he
Compeny are concerncd and are in Ihe imerests of the Company and the shucholders of the Company €3 » whole. The Directors, including independent non-execulive Diteclors of the
Compiny, tse of the view that Lhe Compeny’s said estimation of the i e amount of HKST million, being advertiting sevvice foes receivable ander the sbove ngreemnenty,
ix fair snd reazonable,

REASONS ¥OR THE CONTINUING CORNECTED TRANSACTIONS

The Compuny is an invesiment halding compady. The principal sctivities of the Growp cossiss of 1he poblishing. primisg and distribution of ihe South CAina Maraing Post. Sunday

und other companies in the Kerry Growp including SLIHM in the finsncial years ended

Marning £ost and other print and digital pudlicetions in Hong Kong. The Group is als involved in property investment, video and film p and music p through s
aubsidiariés.
SCMPP, an indirect wholly-owned subsidinry of the Company, is in Lhe and ine publishing business. Publicati include the Sawik China Morning P#ir, Sunday

Marning Post and other prinL end on.line publicetions in liong Kang.

Kesry Hobdings is an investment holding company end is diary of Kerry Group Limited. Keny Group Limited ia 49 investment bolling compeny. The principal activitics of other
campenies 18 Lbe Kerry Group which are ivalved in the sbore treniaciions comsiat of propeny development and insestment; logistics, fresght snd werchoaie owsership 1nd operaticns:
infrastructure-relsted ownership and operstion of hotels and inted properties and provision of hotel mansgement and related services.

SLIHM s an indirect wholly-owhed subsidiary of SLA. SLA it so nusociaie {a1 defimed in Lhe Listing Rules) of Kerry Group Limited. SLA i3 prineipally eagaged in the awnership snd
operation of hotels and eszocisted properties snd the provision of hote] management and telaied services.

The provision al sdvemising services i in the ordinury and uswa) coursw of busie: of the Group The Directors, 3 the i d. ive CHrectors, consider thal Lhe
(ransactions are and will be conducicd oo normal commercial termy and ars beneficial 1o the business of the Company and e istereats of (he shareholders of the Company as s wholc.

DEFINITIONS

“Compezy” SCMP Oroup Limitsd, 1 company iccorporaied in Beronads witk- limiced tisbility. whete shares are listed on the Muin Board of Ut Hong Xong Sioch Exchange
“Direcion™ Direciorn of rhe Company imcluding independent non-grecotive direcien

“Grovp” Company and i subsidinties

"Hong Koag™ Hong Kong Special Administrative Region of the People’s Republic of Chins

“Kerry Group” Ketry Cuoup Limited, & ubalanilkl shareholdes of the Company (as defined in the Linting Rulcs) and ita subsidiaries and sascciates {as defined In the Lining Rutes)
~Kerry Holdings” Kermry Holdings Limited. & subsidiary of Kerry Growp Limited
“Listing Rules™ Rules Goveraing the Listing of Sccurilies on The Stock Exchange of Hong Kong Limlied

“SLAT Shangri-La Asix Limited, sn ss1ociate {88 defimed in the Listing Rules) of Kerry Growp Limited
=SLIAM" Shangri-La Internations] Hotel Managenent Limited, an Indirect wholly-owaed awbidiary of SLA
“SCMPF™ * South Chirs Morning Post Publishers Limited, s whoily-owned subsidiary of the Company
By Order of the Bowrd
Vers Lrvng
Crmpany Secreiaey
Hang Kong, 13 December 2006
Az ar ihe date kereof, the Roard comprises:
Eaecurlve Directors .
Mr. Kuok Kheon Ezn (Chairman) sad M, Kuok Hui Kwong
Non-¢xecurive Direerara
Mr. Roberlo ¥, Ongpin (Deputy Chairman), Tan Sri D, Khoo Kay Peng and Mr. Robert Ny Chee Siong
independent New-execilve Divectors
The llon. Rooald 1. Arcuiti, My, Peter Lee Ting Chasg and Dt. The Hon. Sir David Li Xwek Po
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